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Audited Financial Results — Press Release

Further to our letter No.BJ/SH-L2/277 dated 21% May 2004, we forward herewith for your
record a copy of the Press Release issued by the Company.

Yours faithfully,
For The Tawa Power Co. Ltd.

PROCESSED

MAY 25 2004
. (B J Shrof)
HOMSOM Company Secretary &
FW} Senior General If'Ianagzr (Corporate Affairs)

Encl.

cc.Secdties and Exchange Commission
450 Fifth Street, N.W.
Washington D.C. 20549
US.A.

TRTA POWER

The Tata Powey Company Limited
Registered Office Bombay House 24 Homi Mody Street Mumbai 400 001
Tel 91 22 56658282 Fax 91 22 5665 8801
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Mumbai
21, May 2004

Tata Power Announces Audited Financial Results
For FY 2003-04

Dividend enhanced to 70% from 65% in the previous year

India’s largest private power company today announced its Q4 and Annual Results
for the financial year ended March 31 st 2004.

Highlights - Q4 FY04

X Increase in generation from 2740 MUs in Q4FYO03 to 3261 MUs in Q4FY04.

1 In the three months ended March 2004, Tata Power reported revenues at
Rs. 1042.08 crores as against Rs. 909.69 crores in the corresponding period last
year, while the Profit Before Tax (PBT) decreased to Rs. 86.87 crores from
Rs. 139.36 crores, showing a decline of Rs. 52.49 crores.

X A charge of Rs. 72.11 crores was made during the quarter, being amount written
off in respect of foreign currency liabilities on prepayment of foreign currency
loans. In the corresponding period last year, the charge on this account was nil.
This charge was the main reason for the decline in PBT in this quarter.

X In the three months ended March 2004, Tata Power reported Profit After Tax
(PAT) at Rs. 54.35 crores as against Rs. 155.27 crores in the corresponding
period last year. In Q4 FYO03, there was a one-time reversal of deferred tax
liability to the extent of Rs 67.36 crores as a result of ASI — 3 issued by {CAl.

Highlights — FY04

= For the financial year 2003-04, Tata Power reported revenues at Rs 4239.08
crores as compared to Rs 4299.75 crores in the previous year. The decline in
revenues in mainly on account of lower fuel cost, the benefit of which has been
passed on to the consumers through reduction in tarlff

o As part of its ongoing cost control exercise Tata Power realized a savings of Rs.
188 crores on fuel costs due to change in fuel mix and heat rate improvement,
the benefit of which has been passed on to the consumers as reduction in tariff.

. While PBT has increased from Rs. 676.94 crores in FY03 to Rs. 734.27 crores in
FYO04, there has been a decline in PAT due to higher provision for taxation.

— TATA POWER

The Tata Power Company Limited
Registered Office Bombay House 24 Homi Mody Street  Mumbai 400 001
Tel 91 22 56658282 Fax 91 22 5665 8801
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I Interest and Finance Charges for the year have reduced by Rs. 57.48 crores due
to significant reduction of debt.

Qperatidnéﬁf}ighﬂghts —FY 04

New Projects

¢ 120 MW Jojobera expansion project
o Construction Commenced in September 2003

¢ Powerlinks Transmission Limited
o Construction of transmission line commenced in January 2004
o Financial Closure achieved

¢ Alaknanda Hydro Power Company Limited
o 330 MW Hydel Project at Shrinagar, Uttaranchal
o Acquired 100% stake in the Company in December 2003
o Construction to commence soon

New Subsidiaries

¢ Tata Power Trading Company Limited
o Wholly owned subsidiary established for trading of electricity

o Tata Power Broadband Company Limited
o Broadband division hived off into a wholly owned subsidiary

Debt Restructuring
o Prepaid Rs. 564 crores of loans in FY04.

¢ Reduction in interest and fi inance charges from Rs. 341 crores in FY 03 to Rs.
283 crores in FYO4

Power Business

e Sales to SEBs outside Maharashtra commenced in the year — 205 MUs sold to
MPEB

e 1SO 9001 and 14001 certification achieved by Jojobera and Belgaum power
plants. ISO 14001 certification achieved by Trombay power plant.

» Highest ever generation achieved at Jojobera (1793 MUs) and Wadi (478 MUs)
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Other Business
o Strategic Electronics Division
o Revenue up by 49%

o Power Systems Division
o Revenue up by 310%.
o Order book at Rs. 428 crores as at March 31, 2004,
o Bagged USD 38 million contract from Power Grid Company of Bangladesh

Commenting on the company’s performance, Mr. Firdose Vandrevala, Managing
Director, Tata Power said: "During the year Tata Power had undertaken several
initiatives to phase the challenges and grab the opportunities in the future. Severe
cost cutting measures have been initiated which do not reflect in the bottom line as
the benefits of these have been passed on to the consumers in terms of lower fuel
adjustment charge. Tata Power will continue to explore all opportunities to ensure
that our customers not only receive reliable and continuous power, which they have
got used to, but also power at competitive rates at the same time.

Actions taken this year in prepayment of loan and renegotiating the rates on existing
loans will see lower finance charges in the future.

Tata Power, besides undertaking several projects in generation and transmission is
exploring opportunities for growth in all areas of the power value chain.”

FINANCIAL TABLE ATTACHED

Disclaimer Statement: Some of the statements in this document, except for the historical information, are
forward-looking statements. These forward-Hooking statements include references to growth projections, pfans,
strategies, intentions and beliefs concemning our business and operating environment. There are risks,
uncertainties and other factors that may cause actual results to differ materiaily from those projected by these
forward-looking statements. These risks include, but are not limited to, the level of market demand for the
company's services, competitive environment in the company's operating areas, market conditions, the
company's ability to grow its existing businesses and to create, acquire and build new businesses, ability to
attract, recruit and retain qualified and highly skilled employees, changes in technology, regulatory policy
changes, currency fluctuations and market conditions in India and elsewhere around the world, and other risks
not specifically mentioned herein but are common to the industry. These statements are based on information

currently available to us, and we assume no obligation to update these statements to reflect changed
circumstances in future.

For further information, please contact:
Rashmi Naik / Rakesh Reddy

Vaishnavi Corporate Communications
Tel: 5656 8787 Fax: 5656 8788

Cell: 98215 34390 / 98217 35515

--- ENDS ---
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21% May 2004

BJ/SH-L2/ %]»R/

The Stock Exchange

Corporate Relationship Department

1* Floor, New Trading Ring

Rotunda Building, P J Towers

Dalal Street, Fort

Mumbai 400 001

Dear Sirs,

Security Code Tvpe of Security Book Closure Purpose
From To
400 Equity Shares 10™ June 2004] 29" June 2004 | Payment of Dividend,
500400 if declared at the

Annual General
Meeting of the
Company to be held
on 29" June 2004..

ccxéurities and Exchange Commission
450 Fifth Street, N.-W.
Washington D.C. 20549
U.S.A.

TREA POWER

Yours faithfully,
For The Tdta Power Co. Ltd.

(B J Shroff)
Company Secretary &
Senior General Manager (Corporate Affairs)

The Tata Power Company Limited
Registered Office Bombay House 24 Homi Mody Street Mumbai 400 001
Tel 91 22 5665 8282 Fax 9122 5665 8801




NJI
AN
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BJ/SH-L2/2. 4%

The Stock Exchange

Corporate Relationship Department

1* Floor, New Trading Ring

Rotunda Building, P J Towers, Dalal Street
Mumbai 400 001

Dear Sirs,

Financial Results

At the meeting of the Board of Directors of the Company held today, the Directors
have taken on record the audited financial results for the financial year 2003-04. We send
herewith a statement containing the audited financial results which have been sent for
publication.

_At the said meeting, the Directors have decided to recommend a dividend @ 10 %
(Rs.] i — per share) to the shareholders for the year ended 31% March 2004,

The Annual General Meeting of the Company is scheduled to be held on Tuesday,
29" June 2004 at Nehru Centre Auditorium, Discovery of India Building, Dr. Annie Besant
Road, Worli, Mumbai 400 018.

Yours faithfully,
For The Tata Power Co. Ltd.

(B J Shroff)

Company Secretary &
Senior General Manager (Corporate Affairs)

Encl.

(cc: Securities and Exchange Commission
450 Fifth Street, N.W.
Washington D.C. 20549
U.S.A.

TN POWER

The Tats Power Company Limited
Registered Office Bombay House 24 Homi Mody Street Mumbai 400 001
Tel 91 22 56658282 Fax 91 22 5665 8801
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